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During a speech on May 2 in Caracas, Venezuelan President Jaime Lusinchi declared that in
the course of dealing with the debt crisis Latin American patience and sacrifices since 1982
have apparently been misinterpreted and misunderstood by creditor nations. Lusinchi spoke
during the inaugural ceremonies for a seminar titled, "Reinsertion of Latin America in the World
Economy," organized by the Aspen Institute of Italy and the Latin American Economic System
(SELA), headquartered in Caracas. Attending the seminar were 90 high-level officials representing
governments throughout the region, and multilateral financial institutions. Lusinchi began
with an overview of the difficulties experienced by Latin American democratic governments
in implementing economic adjustment programs in the context of undiminished foreign debt
burdens, negative capital flows and reduced access for regional exports to foreign markets.
Lusinchi said, "...In all frankness, it seems to me that [Latin Americans'] patience and sacrifices
have been misinterpreted and misunderstood." He added that such conclusion was evidenced
by the continuity and even intensification of developed nations' protectionism, and by continued
restricted access to capital resources within the international financial community. "Further, I have
witnessed a certain abstentionist attitude on the part of industrialized nation governments, making
communication on these vital topics even more difficult." The Venezuelan leader reiterated the
political nature of the foreign debt problem. He said, "The debt crisis has not been resolved, only
postponed...Debtor nations have made enormous adjustment efforts,...requiring great sacrifices.
In most cases, this process has translated to...economic stagnation." Lusinchi referred to the 1987
Acapulco Agreement signed by the presidents of Argentina, Brazil, Colombia, Mexico, Panama,
Peru, Uruguay and Venezuela which declared that any solution to the debt problem was, by
definition, grounded in the sustained economic growth of debtor nations, and adjustments in debt
service according to each nation's ability to pay. Next, Lusinchi asserted that the political nature
of the debt problem follows from shared responsibility on the part of creditors and debtors for
both its origins and solutions. From this perspective, he said, the formulation of contingencies is
mandatory to take into account the negative impact of "external factors" beyond the control of
debtor nations. In this regard, Lusinchi pointed out that in recent years Third World exporters
have experienced serious difficulties in maintaining or obtaining access to developed nations'
markets. Next, Lusinchi asserted that while in the midst of large-scale and painful adjustment
efforts, the financial "tourniquet" applied to developing nations produced a massive export of
capital to industrialized countries. "The net transfer of capital from Latin America [to creditor
nations] between 1982 and 1987...was historically unprecedented," said Lusinchi. He added that the
exploitation of Latin America under these conditions simply cannot continue. (Basic data from AFP,
05/02/88)
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